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DIRECTORS’ 
REPORT 


The 100th year of Confederation has been one of problems 
and some disappointments to the Canadian economy. 
Spiralling costs of goods and services, primarily created 
by rising wages, higher cost of money and a restricted 
money supply, have been the main contributing factors. 

In the face of these odds, your Co-operative maintained 
its program of supplying quality goods and services to its 
members. Members and pelle responded with increased 


patronage. tsevolume™~of business 


very effort on the part of your Board and Management 
has been, and is being made, to keep costs in line with 
the lower operating margin available. It is recognized 
that reducing costs must be a major factor in achieving 
better net results. However, it will be done in such a 
way that we maintain the necessary programs and services 
to keep United Co-operatives an efficient, dynamic 
organization. 


MERGER POLICY 


A change was made in the Special Act of Incor- 


at this time, many of these co-operatives would have re- 
quired fundamental and difficult financial re-organization. 

While the impact of many of these mergers affected 
UCO’s operating statement, it is the opinion of your 
Directors that it was essential to maintain active retail 
operations at all of these outlets. 


This approach 
to the merging program fits into the plan of establishing 
retail administrative groups in the province. This involves 
grouping of several existing retail outlets so geographically 
located as to facilitate effectual management and use of 
facilities of the group from a central or major branch 
within the group. 

Administrative groups provide the opportunity to reduce 
retail operating costs, and at the same time present the 


Council Chairmen discuss council role and structure at Weston 


poration in April 65, providing for direct membership 
in UCO. 
r—— 3 Had mergers not been facilitated 


possibility of improving the services provided to members. 


GOING BASIC PAYS OFF 

Affiliation with large regional co-operatives in Canada 
and the United States has proven a real asset to United 
Co-operatives in the past year. The association of your 
Co-operative with these regional manufacturing and whole- 
saling organizations offers every prospect of establishing 
United Co-operatives in a favorable relationship with 
competitive business by providing a co-operative source of 
basic supplies. 

A progressively increasing portion of United Co- 
operatives fertilizer ingredients is being supplied by 
Central Farmers’ Fertilizer Co. Thus we are no longer 
totally dependent upon competitive sources for these 
ingredients. Interprovincial Co-operatives of Winnipeg, of 
which United Co-operatives is a member-owner, opened a 
chemical formulating plant at Maple, Ontario, in July of 
this year. This plant will place us in position to more 
effectively supply our members’ needs in farm chemicals 
in the years ahead. The substantial 
paid by these two organizations combined with those from 
National Co-operatives of Minnesota and United Co- 


operatives of Alliance, Ohio = 
filiated, : 


MEMBERSHIP AND FINANCING 

The membership of a co-operative is its life blood. 
Without a membership which shares in the democratic 
responsibility of directing and financing its operations, a 
co-operative becomes just another large business organiza- 
tion. Active membership participation becomes increasingly 
important to the member and his co-operative as the size 
of farm operations becomes larger. If the co-operative 
is to serve the member it must be made aware of his 
needs, as a large or small farm operator. Every effort is 
being made to build up and maintain good communica- 
tions within the co-operative structure, but this requires 
a sharing of ideas and feelings in a mood of mutuality. 

A co-operative youth camp was held at Geneva Park 
this past summer, as a means to encourage young 
people’s interest in co-operatives. Thirty-seven young men 
from local co-ops and UCO branches attended the one 
week camp. It is planned to continue this in 1968. 

It is worthy of attention that member equity in UCO has 
modestly but progressively increased through the past six 
years. However, it must be emphasized that if United 
Co-operatives is to do the job for its members that is 
expected of it, members must be prepared to adequately 
finance their own business. Your Board has authorized 
the issuing of debentures and preferred shares which pay 
a fair rate of earning. If we are of the firm conviction 
that it is important to own our own business, then we 
must be prepared to finance the operations. In the past 
year, $1,000,000 of debentures and a limited number of 
preference shares, have been taken up by members and 


member organizations. There is a need to increase sale 
of preference shares if we are to maintain and improve 
our equity in the co-operative. 


ASSOCIATED ORGANIZATIONS 

In 1967 United Co-operative Board members have again 
been active in promoting the welfare of its members 
through representation on the boards of closely allied 
organizations, including Co-operators Insurance Associa- 
tions of Guelph, Ontario Federation of Agriculture, Co- 
operative Development Association of Ontario, Co-operative 
Union of Canada, and other allied organizations. 

A major change in Co-operative Union of Canada mem- 
bership structure was introduced, involving direct member- 
ship in CUC of large Canadian regional co-operatives. At 
the Co-operative Union of Canada Congress held in Ottawa 
in June, 1967, your President was elected to the Execu- 
tive Committee of CUC representing Ontario. 

PROPOSED OBJECTIVES 

Your Board raised these proposed objectives at a series 
of Fall Zone Meetings. We print them here for your 
further consideration. 

The purpose of United Co-operatives of Ontario is to 
create an economic climate in which its members and 
others may find prosperity and satisfaction by achieve- 
ment of the following Objectives: 

1. Operating a successful co-operative business in 
Ontario, serving members and other patrons. 

2. Generating earnings and strengthening and developing 
the co-operative. 

3. Maintaining ownership and control in the hands of 
the users of the enterprise, exercised through their 
democratically elected representatives, in keeping 
with recognized co-operative principles. 

4. Extending its business in supplies for farm production 
through retailing, wholesaling and manufacturing. 

5. Building on its present business in consumer goods, 
with both rural and urban member-patrons. 

6. Operating effective marketing of poultry, grain and 
livestock. 

7. Participating in sponsorship of United Dairy Producers 
Co-operative and Co-operators Insurance Association 
of Guelph. 

8. Developing leadership capacities of its elected and its 
employed representatives. 

9. Working with other co-operatives within and beyond 
Ontario on practical projects of mutual value. 

10. Fostering harmonious relations by UCO and other co- 
operatives with farm, labour, community, commercial 
and government organizations. 


PATTERNS FOR PROGRESS 

To survive and progress in a rapidly changing world 
requires forward creative planning. United Co-operatives 
must recognize the potentials of urban membership and 
patronage. Your Board plans expansion in a few urban 
areas in the lines in which UCO has experience and 
facilities to handle. Plans to supply large farm operators 
direct from central mills and warehouses are being aggres- 
sively pursued. 

The strength and growth of our organization is depen- 
dent upon our ability to meet the challenges of the future 
with knowledge, optimism and enthusiasm, tempered with 
sound judgment. 

The dedicated efforts of your general manager and 
staff have been appreciated by the Board. Members, 
Board, and Staff working together as a co-operative team, 
assures the future of United Co-operatives of Ontario. 


37 young men attend 1st CO-OP Youth Camp. 


MANAGEMENT REPORT 


LEONARD HARMAN, General Manager 


The year opened in one of the tightest situations on supply 
of financing we have had in Canada. While UCO has been 
able to maintain its proportion of shareholder equity 
through the mergers and even until the present time at 
,about 27% of total asset 


Plans in 
the first quarter for further control and reduction of credit, 
particularly in the retail branches, led to considerable 
restrictions on some types of sales in January-which con- 
tinued to affect volume unfavorably throughout the year. 

With this control and restriction on use of funds UCO 
was able to hold the peak in total assets for the year, 
which occurred in the first week of May, to $36 million. 
At this point, bank authorization still would have covered 
another cheque for a million dollars. At September 30th 
receivables were on budget, and slightly under last year 


Total volume for the year was encouraging. 


. Live- 
stock and grain marketing each was up about two million 
dollars while poultry was up a million dollars. In the 
resulting from the 44 local co-operative 
merging with UCO, volume of supplies was . 
(This doesn’t include marketing by retail branches). Com- 
pared to the $30,113,400 from these same outlets for a 


pee of time in the previous fiscal year, it 


Contributions to gross earnings from Feed and Grain, 
Petroleum, Hardware, Grain Marketing, Poultry and Live- 


stock are improved substantially over the previous year. 


A very late, low volume April was partly offset by a 
strong June; but in a late season the farm supply business 
never catches up for that year. In spite of the late spring, 
volume in seed, fertilizer and agricultural chemicals in- 
creased 5%, but the severe pressure on fertilizer prices 
cut gross earnings by $200,000 from the modest level 
of the previous year. 


During the year your Provincial Co-operative has main- 
tained services and provided improvement for its mem- 
bers. However, net earnings are $300,000 compared 
with $700,000 in the previous year. Last year the UCO 
Management report said: 

“In the past year and a half UCO has carried the 
cost and cushioned the shock of re-organizing 40 
of the 100 local co-operatives that are mainly in the 
same lines as UCO”. 


This did not prove to be the case. 


This situation was accentuated 
by the large number of locals which merged during 1966. 
A few of the 44 co-operatives that merged with UCO in 
the past three years were showing favorable operations in 


4 


recent years as locally incorporated enterprises. “THEN 


merged had operating 


Miketi Seca Offsetting provincial patronage re- 
turns of $189,179 left losses in these units of “I64j655. 


In some of these there were serious lags in facilities, 
wage levels and employee benefits. 


In several of the retail branches, operations improve 
considerably. Others did fairly well, but abo 


Considerable action 
has be aken in a number of these both before and 
since the end of the fiscal year, aimed at better operations 
for 1968. 


In some cases 
facilities are being phased up, in others phased down, 
in planned programs at more economical service. Even 
without mergers some of these changes would have been 
inevitable but would have been more painful to Ontario 
co-operatives and to the members who own and use them. 
The understanding and support and influence of Co- 
operative Councillors on these changes is appreciated 
greatly. 


Indications are that the trend er earnings in 
recent months applies to most retail farm-supply co te 
operatives in Ontario (and in other regions of Canada and 
United States) whether locally managed or regionally 
managed. If so, these results will appear later in the 
operating statement of the 55 local co-operatives that are 
mainly in the same lines as UCO and that handle 60 
percent of the volume originating in UCO “wholesale” 
departments, while the retail branches handle 40 percent. 


It is harder to compare the operations of local co- 
operatives partly because of the varying dates for ending 
of fiscal years. But the trend appears to be that on the 
average retail units with all three types of administration 
had a rate of net earnings in 1967 of ¥% percent less in 
relation to volume than was the case in 1966. Of course x 
less favorable earnings in the 44 merged branches ap- 
pears immediately in UCO; it shows in the 25 regionally 
managed somewhat later; and in most of the 30 locally 
managed, later still. But the future health of UCO depends 
on the health of the retail units of all three types of 
administration, and UCO must help all three to operate 
as well as possible. 


“If | have one aim as President of the Scottish Co- 
operative Wholesale Society.” said Tom Taylor a couple 


MAI VIL | 


Noranda potash mines under construction in Saskatchewan to produce potash for CO-OP Fertilizer. 


of years ago, “It is to mould a genuine partnership of 
retail and wholesale.” 

We have made great strides on partnership and _ inter- 
relation and integration of retail and wholesale in Ontario. 
Now our great challenge appears to become favorable 
earnings through retail and wholesale and manufacturing, 
but particularly through the majority of the retail units 
whatever their legal form or managerial arrangement. 

Three major areas of expense bore more heavily on 
UCO in 1967 than in 1966. One was the result of the 
general rise in wages and salaries in Canada through 1966 
and 1967. Everyone is aware of the marked increase of 
interest rates in the past two years; onwthis the load will 
be even heavier in 1968 than it was in 1967. Then 
there were increased costs in provincial and district ad- 
ministration related to the coming of the retail branches 
directly into the UCO corporation. Many of these in ac- 


To the Shareholders 
UNITED CO-OPERATIVES OF ONTARIO 


AUDITORS’ 


counting, data processing, information, credit administra- 
tion, and district staff have been levelled out in the budget 
for 1968. 

Sale and conversion of a million dollars of debentures 
in 1967 represents many votes of confidence in UCO. 
It is important to continue sales of debentures, but the 
greatest assistance in UCO financing would be for thou- 
sands of co-operators to join the plan of gradual ac- 
cumulation of savings by purchasing preferred shares, 
preferably each month. 


Distribution of farm supplies plus consumer goods and 
marketing farm products rapidly have become more 
complex and more severely competitive. This is evident 
whether with co-operatives or other forms of ownership. 
We who are associated with UCO and the local co- 
operatives have important opportunities. To this task we 
bring extensive resources, both human and financial. 


REPORT 
23rd November, 1967 


We have examined the consolidated balance sheet of UNITED CO-OPERATIVES OF ONTARIO and 
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its wholly-owned subsidiary companies, Tend-R-Flesh Limited, Patrons Capital Funding Limited and 
Patrons Acceptance Limited, as at the 30th September, 1967, and the consolidated statement of opera- 
tions, general reserve and source and application of funds for the 53 weeks then ended. Our examina- 
tion included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements, supplemented by the notes thereto, present fairly the 
financial position of the Company and its wholly-owned subsidiary companies indicated above, as at 
30th September, 1967, and the results of its operations and the source and application of its funds, 
for the 53 weeks then ended, in accordance with generally accepted accounting principles applied on 
a consistent basis, except as explained in Note 9, with that of the preceding year. 


G. H. WARD & PARTNERS 


Toronto, Ontario Chartered Accountants 
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UNITED CO-OPERATIVES OF ONTARIO 

and Subsidiary Companies 


LJ" C3 


CONSOLIDATED STATEMENT OF OPERATIONS 


For the 53 weeks ended the 30th September, 1967 
(With comparative amounts for the 52 weeks ended the 24th September, 1966) 


1967 1966 
TOTAL VOLUME | os .604.03:0. dow Ua oe eee $ 133,251,122 $ 118,664,019 
esss-Livestocknandled) Waa sinner eee ere eae ere 43,303,460 41,581,842 
SALES fic). h3 ios ote ee 89,947,662 100.0% 00.0% 
COST OF GOODS SOLD. wos e.6 Sie ce oe oe Po en on ees 80,499.336 69,700,299 
GROSS MARGIN 5504 es Se a cee eae ee eee oe 9,448,326 7,381,878 
GommissionS—=— LIVeStoCka 5.5 tc acee escheat 401,658 ° 400,909 
== Grain’ marketing” 72s 2 scan es ens eee eee 28,539 16,0377 
9,878,523° 11.0 7,798,824 10.1 
SELLING, GENERAL AND ADMINISTRATIVE EXPENSE ...... ss 99,560,049 10.6 % 7,076,273 9.2 
INCOME BEFORE INCOME TAXES ..................2---000- 318,474 4 722,55 BS) 
INCOME. TAXES (Note 6). 2 .205..5 ee ee ee 162,459 Cs 236,495 aS) 
NET SAVINGS FOR THE PERIOD BEFORE PAYMENT OF 
PATRONAGE DIVIDENDS. 2) 2.00 ec) ns Gt ee $ 156,015 | 2% $ 6% 
The following amounts have been deducted in arriving at ac at: 
net savings: 
Investment income, deducted from general and 
administrative expenses ac. o2-aht eeasea ee Rage cee ee ce $ 349,453 $ 279,303 
Depreciation (Note 9) Oe .f ae iene cose oa ace cone ee rm ne 1,061,445 984,187 
Remuneration of directors and senior officers ................ 146,670 142,150 
Interest on long term debentures and other long term debt..... 506,837 407,475 
Interest: on® short-term loans: 4.4. =e ee ee eee 687,516 552,574 
CONSOLIDATED STATEMENT OF GENERAL RESERVE 
For the 53 weeks ended the 30th September, 1967) 
(With comparative amounts for the 52 weeks ended the 24th September, 1966) 
Balancexat besinning ofavears . 2. sta ee eee tet ery ee $ 2,845,613 $ 1,846,910 
Add: Net savings for the year after income taxes ............. 156,015 486,056 © 
Credit arising from revaluation and collection of branch 
ACCOUNTSAFE CE] Vala Ges eaters epee scare er arc eer eee 407,583 898,563 
Less: 1966 “patronage (retuinnSis : sae i ee 306,872 384,427 
Dividend) on) preterencesshares#. 4. 2s ae ee ei 173,646 1,489 
480,518 385,916 
Balance-at-end voli years in 5 ee ee ee ee ee $ 2,928,693 $ 2,845,613 


See the accompanying notes to these financial statements. 
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UNITED CO-OPERATIVES OF ONTARIO 


and Subsidiary Companies 


CONSOLIDATED BALANCE SHEET 


At 30th September, 1967 
(With comparative amounts at 24th September, 1966) 


ASSETS 
CURRENT ASSETS 1967 1966 
a Se ee a ee ee $ 80,191 S 121,337 
Accounts receivable less $756,093 allowance for doubtful accounts (1966 — $806,782) 11,896,448 12,049,489 
Current portion of investments and deferred accounts receivable .................. 270,972 299,165 
Merchandise inventories valued at the lower of cost or replacement cost ........... 7,974,089 6,167,861 
Pr omaics expenses and SuNONeS 0 ea on a es i ee a ee 361,633 AT7 251 
MOlalcCulr ent GSsers 2 eS ie ee a ee 20,583,333 19,115,103 
DEFERRED ACCOUNTS. RECEIVABLE, =. 0. . hae se ee ee ees 71,542 95,237 
PAVESIMENTS.-Oi cost (Nole. 2)... 6 og a ee. 2,941,440 3,197,675 
eeoren’Y AND EQUIPMENT (Note 3) =... 3 a 10,104,933 9,190,404 
$33,701,248 $31,598,419 
LIABILITIES AND MEMBERS’ EQUITY 
CURRENT LIABILITIES 
Bank idan -——.securéed. -.. 25 so pe a ee ee $ 9,567,346 $ 8,490,339 
NGtes payable and demand debentures ........ 2.5... 2 eee te. 1,259,550 1,764,550 
meeOunc payable “and: accrued expenses 2.0 su. Sa a ee so 4,828,712 4,295,117 
Current portion. of lorie term debt. on Se a ee a ee 94,383 131,608 
bea ac taxes payable | 4. oe i 21,738 146,080 
otal sctierent liabilities = 3... Se a a a ee 15,771,/29 14,827,694 
ACCUMULATED TAX REDUCTIONS APPLICABLE TO FUTURE YEARS (Note 6) .......... 426,500 301,200 
LONG TERM: DEBT (Note 4) © 22 i a a ee, 8,805,294 7,932,801 
MOLA HaDUITES mats Be a a Oe ee Oe ey ee a ee 25,003,523 23,061,695 
MEMBERS’ EQUITY 
Prerercnce slisrcs. (NGC 5) aio. oe ae ae es Be eo ila dow ae ae eae 2,223,510 2,158,360 
Gomrmonrenares: (Note (5) 265 ee re ee ee ee ms aus eee at wee ee me ER 3,545,462 Soc oL 
Copied: reserve = statement. attached . 8222 ko a a eG, ee we Be ee 2,928,693 2,845,613 
TOlaVeiIeLIDErS CCOUNLY: Uni ae vo Fictin ws ole ed ee 8,697,725 8,536,724 
$33,701,248 $31,598,419 


See the accompanying notes to these financial statements. 


Approved on behalf of the Board: 


F. G. CRYDERMAN, Director 
R. S. McKERCHER, Director 


UNITED CO-OPERATIVES OF ONTARIO 
and Subsidiary Companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


30th September, 1967 


1. PRINCIPLES OF CONSOLIDATION 


The accounts of the wholly-owned subsidiary companies which are consolidated, Patrons Capital Funding Limited, Patrons 
Acceptance Limited and Tend-R-Flesh Limited, the latter being a non-operating subsidiary, are as at the 30 September, 
1967. 


2. INVESTMENTS 


Aelnvestiments ln mon-COmSolidated SUDSIGIA GIGS seucnstenenstcesier einer tre men nner saris rete r $ 30,000 
DY Other  (AVESEMEMESS "aus, a ests wsbece och Hoe co's RMA aR Le eter CREE oon eine 2,911,440 
$ 2,941,440 


a) The assets, liabilities, income and expenses of Twin Pines Apartments Limited, a wholly-owned subsidiary have not 
been consolidated in the attached financial statements because of the dissimilar nature of its operations. Savings of 
Twin Pines Apartments Limited for the fiscal year ended 3lst March, 1967 were $2,921 and the aggregate savings since 
acquisition are $12,231. The book value of the shareholders’ equity at the 3lst March, 1967 was $222,931. 

None of the savings of this unconsolidated subsidiary has been taken into the income of United Co-operatives of Ontario. 


b) Other investments consist of: 30th September 24th September 
1967 1966 
Shares" ‘in ‘other’ Companies: isu weve es cee eee tot ae ee eee $ 669,891 $ 629;1%5 
Loans*to. other CompaniGSit-..) 4 e2assacss oe ne eee rere 188,186 164,125 
Debentures iis gcs 285 5 a eee oe eo a 495,560 490,000 
Loans“ for localiico-op: facilities. 2.2 aeeaees clone rene ee one eres eer 202,329 344,718 
PRODEFUIES! yiie seek ate ek ee eee Ra ar er ea ee ee 382,956 409,475 
MortSages's ooo. site alaatlas ov os bi Qrios-omete are fet cle se be omega ata a an ee 1,222,995 1,408,597 
5,161,917, 3,446,090 
Less: Current: portion: shown undercurrent assets, <..25.0....96. oc eee 250,477 278,665 
$ 2,911,440 $ 3,167,425 
Details of investments in mortgages are: 
54%4% 6% 7% 7Y2% 8% 9% Total 
First Mortgages a Ai 
Due 1967-1970 ....... $ 2,978 $ 8,390 
TOF A197 Si anes tae 78,500 $ 27,341 
1980-1983) hee $747,683 82,281 
747,683 163,759 27,341 8,390 $ 947,173 
Second Mortgages 
Due 21967-19708 a. 15,719 $ 14,000 
LO7IL1O7 SP eee 153/623 
1976-1983) 45 53,250 $ 12,000 12,350 
222,592 12,000 14,000 12,350 260,942 
Third Mortgages 
Due 1975-197 7. ae. 25,080 25,080 
$747,683 $163,759 $275,013 $ 12,000 $ 14,000 $ 20,740 1:233,195 
Mortgage Reserve os 10,200 
$ 1,222,995 


(ee) 


3. PROPERTY AND EQUIPMENT 


30th September 


24th September 


Assets — at cost 167 1966 
ee ra Bs ey ore he uhh s VER aR Oe Ok Te oe Se $ 529,416. $ 479,099 
NOES i oes uo MRR ah ae olay RNa tne ah Ghd eh edo iat Wes, eh A 6,637,038 6,040,842 
Pee RE CIC! OCIUNDINGNL) shri cts wen tel ad sab Shela & ce wala Sons ho ose aes 6,924,548 5,941,411 
ane MOSAIC SUT EICKS dar oe SRN ewe, petal crane aaeN Ds sacuo air dO ee LA UN, Eick 2,139,601 1,873,473 

16,230,603 14,334,825 

Accumulated depreciation 
BUNNIES Sw. Rae he eI BIEN, eri. se Hs ail nes Reis, on fie Meee ORES Ses 1,400,683 1,205,234 
RPE RCRVMRON SCOUIDITICAL .ccc.ctao. 4 how chs Seve ave o¥iod whew been bomen a baa s S)/Gile6Ay 3,213,494 
en MrmaRLa Me MANIOMULUIC Kies. 257 nls A ele yee tho@ oops a hanna eB Oy eon He 963,340 725,693 

cet get WET 0 ra Rr Cee $10,104,933 $ 9,190,404 

4. LONG TERM DEBT 

Details of amounts outstanding were: 

Compound 

Debentures 4% 412% 5% 52% 6% 6% Total 

POGOe es. $ 1,700 §$ 1,100 $ 20,250 $ 23,050 

ROTO... 844,250 844,250 

PRs 177,850 lye 850 

MNO Aware od. 135,900 $ 9,750 54,400 200,050 

POTS. 199,120 115550 8,000 218,670 

POA? Fs. 153,350 500 133,850 

IRC WHS). eee 112,100 OW oA THE 10,328 180,203 

ISAS) es eee 216,700 38,916 474,575 730,191 

G7/7h A nee 421,000 749,920 1,170,920 

VOT Sims 279,500 500 40,600 $ 215,435 536,035 

INS I7AS) Snares 100,700 AT, 527. 130,798 279,025 

PIB ho 2.) 415,000 415,000 

TOBT os 5. 375,260 375,260 

OSA eS .. 83,000 224,498 307,498 

oS ae 39,200 105,850 145,050 

Pon o.. 77,600 78,650 156,250 

UCTS) Grom eee 25,900 407,351 433,251 

OSG. o. 391,540 391,540 

TOS ia 121,889 121,889 

OSS aoe... 46,000 46,000 

BOSON tees cs 5 45,200 45,200 

BODO es. sc. 3 14,500 14,500 

$1,700 $ 1,100 $ 1,598,370 $ 344,191 $ 5,653,938 $ 346,233 7,945,532 
Mortgages 
Province of Ontario 
LSE isi VRS Ay Ol age ee ie ee a ee eA Ao ea Oe eer i ree ie a A $ 11,500 
BOG, Glues ARSTES IC Ach aes aie hres ee Se EI, Re A art oR a be cnt yee terete 75177 
SoC CAMEO sl FOR Asie rece |e ae 8 9 ead) ue bs mele to Seen ne tira Gee chia saree atta Mei ne Aa yeh 519,920 
606,597 
Besseerrincinal repayments due: within one year 2.2.2.0. 4 oa ews eae eee ese 54,441 
552,156 
Other Mortgages 
BW GINS BESS S) cline te ee eA eG ie Ree ee ree nero e aie 2c dae a, eee 1,000 
(SOL, GUE: TRYST canbe pel WI Eee ere evens cen aes PEER A nth, Bindu a8 arch mn mcrae Unease he 61,449 
TSE, GS: UWE OsTO/G Eee eet Me ae Se res cS URN MES RR ir SO a Se ns ener” 73,500 
SEA SCI WAN a apr tg a A RR ct RSA ODE eres RN. eR te ee eT 200,000 
335,949 
Less: Principal repayment due within one year . 25... 60. csc cece cen eee ees 28,343 307,606 
Ti OLENA) IN mT EPRI EBS Tee aes Susie ote sca sae cleceneecei eres cay peutic ratte fn o) nO. cores evans Goede $ 8,805,294 


During the year, new debentures totalling $1,589,484 were issued and debentures totalling $837,492 were redeemed. 


5. SHARE CAPITAL 


Authorized 


Preference Shares 


Class “A” 5 percent, cumulative, non-voting preference shares with a par value of $10 
each, redeemable at par 


Balance authorized at 24th Sepiember 4966 = .o< ccicagme sete eee ce eee ere 
Additional-shares authorized waeeta-ce. yes, sea oe tieerenes er cence 


Redeemed “during the syeate i 5 4c oaks. ac. cued na eee ror ene meni ree ee 


Class “B” 6 percent, cumulative, non-voting, preference shares with a par value of 
$10 each, redeemable at par 


Balance authorized:at 24thy September, 1966" 2 tic ae eee = ce 
Additionalisharées authorized) 225) << ace eget te rt tee gem i oe on eee nce 


Redeemed, during athe: Vear accc.c, wale ce eons es Soe Secu mee cee ee no Die 


Common Shares 


Co-op common shares with a par value of $10 each, redeemable at par 
Balances authorized at 24th=Septembelrel OG Om aemarcrer iene cee meee nent 
késs=shares reclassified — 7 -c..ch.. auc seeraasca. cane, ce oo ceteares Gi nro ae nn nase Ree Ie eRe 


Changes during the year in shares issued and outstanding were as follows: 


Preference Shares 


Class “A” 
Outstanding. 24th -September, 1966 <<... ..ceeemebemsc ree ee eee tee re ee 


Issued during the year 
For cash 


OT Nail 9 f= | (0 [aie pege eee eLAL WC, cimeManE rR NEE Wel rO eee tint bl onn fu man x eccametibse, ci Sic Seo Hh ch Ge oi-oute a 
Part: Daido Rate Fe eRe, cosh eet ae os cer Real oan eagle Saree) men ae eo 


For net assets acquired from local co-operatives 
0) \" 20 9-1 (0 eae neem SEA NERY CSO OPUS niles ee acl a Mma Wa anWara edie a esd! Qlglntails. Oud -4 
Parity abi chs eases 2 cals cage ce ar ern eg a 


Redeemed during the year 
Pullly pad ooo. aed = ceic ce, Sy obs Syn euetss such cuss: weds tena ale tas ope erred ee 
Part: paid: eras Mee 5 Sat tins ich tee ees as an, eee ic 


Outstanding at. SOth*September:196 77 eo researc 
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No. of 
Shares 


490,136 
400,000 


890,136 


18,282 


871,854 


499,457 
200,000 


699,457 


1,383 


698,074 


1,444,951 
600,000 


844,951 


28,039 


816,912 


211,142 


1,936 
69 


2,005 


14,682 
L6t2 


16,294 
229,441 


17,981 
301 


18,282 
211159 


Amount 


$ 8,718,540 


6,980,740 


8,169,120 


$23,868,400 


$ 2,093,607 


19,360 
295 


19,655 


146,820 
7,098 


154,418 
2,267,680 


179,810 
1,333 


181,143 
$ 2,086,537 


No. of 


Amount 


$ 64,753 


39,000 
61 


35,011 


50,430 
36 


50,466 
150,830 


13,760 
37 


W543 '907 
Gans 7 023 


'$ 2,223,570 


D5, 0527 5! 


147,000 
28,299 


T5299 


7,340 
Di 


7,002 


99,930 
4,921 


104,851 
3,520;/53 


271,890 
3,401 


273,291 
$ 3,545,462 


Preference Shares Shares 
Classe BY 
Sere ancince 24th september, 19660 osc 2. nate BL a ean an in de ea Fee 6,549 
Issued during the year 
For cash 
TALS Satoh S07 Gt TRA ed Bane enna IRN eA Re Ce ad eee Oe ne a ae ae So \e)5) 
OTE TOE VI he a fe sb geaeS  aceidicay ek aignenees tRNA» foes Sa eate! SroaiicsTe POR ONY Oe aR CT aed Meee a a 
: 3,566 
For net assets acquired from local co-operatives 
SUS DTG Us RL SO SF Oe ean Gna fe Pa eee AU ere Ee ee oe ene eee. 5,043 
Ren SCP eee Ne oa ta A ALE Nw, oe aN eae kee, fh ER ele © ake 5 
5,048 
é 15,163 
Redeemed during the year 
OULAS SETGN 3 Sige 2 ae Sone eRe APR es Comoe ne Ina aig Eafe, Me NERL ey came eae eey eee 1376 
OOS (PST! idea iA SON iy een an tin A eG coe ens ON CAL NR Ae ee a ee 7 
1383 
Dera mera SO september; L967 hiss lo wel sc Sows ee es ot cd vale ds 13,780 
ormmanenelences stares OULSLANGING® «6.5 ccs aac cues vee le oa Ott aha das nals Sg hss 
~ Common Shares 
in concuhimec athigoeptember,, L9GO™ 6. 65. ae headin van bh di abes Ges 8 ou Seales 356,285 
Issued during the year 
For settlement of 1966 patronage returns 
een et CPE IP ARG 50 eg ox Mae The oui als dae SNe aihonleee bibs awe: earshot RPE 14,700 
IPEVAL [OEIG! cco oo Bc Ake PRE Re ORE ane eI PN Eee ee eure ee We Career ck am eA ar 9,580 
24,280 
For cash 
an tos ei CI a ee Eo oy, Ss 3 aoe a othe FSD te ee en ees ae 734 
COSTE (SEA) 5 a4 Gy RoBaelis eee) Aen Sona ene en eee ae A rer eng arr eeS ca ae 225 
959 
For net assets acquired from local co-operatives 
ELI? PETIOIA, oS sols SE RAR ICO NEN na Se gee SN eae Ree 9,993 
RMN TC Met ees 2 BD ACN co Nc eye ig, Sree aK er RO RED ck ea ee Re eee eee 1,438 
11,431 
392,955 
Redeemed during the year 
Sean MARR tea 0s o-7. Bay en sees sad aso pale ora nie em Rn Sn ca Senda Marien ay ae 27,189 
Fe ARES i CMC UR 8 ire AS AL a vaio aah autres Ate Je es augue tas/eh nalts GH homo ORE mente 850 
28,039 
Piaiancing sate SOU Seplemibeln,. LOO) ace © aeerud wus, suelo ayn eee et uence teers Conte 2 eaeiien 364,916 
The net assets of local co-operatives acquired during the year were as follows: 
CGE CMEC CEIN ATO Tete cn cystine. ict wks tacos pa ss) v!0), 2n didaa welt s Coane ieee eM cera 3) 383120 
ITA VEIL bo aaa nee aR re ey Sine ar nek cash |. kd Weitere Nac A Rae Cn ee 395,946 
EXC CIMASSO LSM ees te care ce OLR Rescue camlor. 2-2 /aetey ine ttoy ROL crete Ramee encom miemears as 999,080 
OG SSE, ye a ee ee etre en eI als CPAs. cio ac 35,652 
Sea EENEH EAE TAIN TIES 0s wee oe nS ah ke he ces SG eat eee ee vs Rp eet wrth rep ine Ogee 730,094 
eee C i ERIC DLP Rete corsa ot ha ate iene al ws pat re POs A etelie od ertel ee) Ahnte oahu RE 369,547 
ae lem eye gee ahs ae oie, ote os ph ie alin x 0. can I Oeelone eles SINR ee 


$ 1,813,804 


1,099,641 


$ 714,163 


1] 


The consideration for the purchase was: 


Offset of amounts owing to United Co-operatives of Ontario................--005, $ 324,807 
Debentures coe ne ee. ee Skane care Oe Troe nace Oe enc Memes 79,621 
Preference: -shares=— Class A arc cnet enn ee eat ca 154,418 
== Class Bee he a ate ean ne Ne a ned oe 50,466 
Com#mion Sharese-s ices ee ee otk ae Siete ley <r eee aa ier ere anes arenes $ 207,841 
esse Commoneshares heldi by: local ico-operalivesmem-issemeny crete iee ci ncnen nto swanc renner 102,990 
104,851 
$ 724163 


6. INCOME TAXES 


The income taxes payable in respect of the year ended the 30th September, 1967 amount to $25,224. The difference 
of $125,300 between this amount and the taxes charged against income results from claiming for tax purposes an 
amount greater than the depreciation recorded in the accounts. This difference is applicable to those future periods 
in which the amounts claimed for tax purposes will be less than the depreciation recorded in the accounts and is, 
accordingly, included in the balance sheet in the item “Accumulated Tax Reductions Applicable To Future Years.” 


30th September 24th September 
7. COMMITMENTS AND CONTINGENCIES 1967 1966 
Commoniishares: to. be. redeemed on. i toscys coor a tecatk en eas cae canoes 
Uncalled balance of shares subscribed for in other companies............... 


8. ACQUISITION OF LOCAL CO-OP FACILITIES 


During the year United Co-operatives of Ontario acquired the assets and assumed the liabilities of four local co-operatives. 
The businesses previously conducted by the local co-operatives have been carried out since the acquisition dates as 
branch operations of United Co-operatives of Ontario. 


9. DEPRECIATION 


The Company’s policy in prior years has been to provide depreciation on a straight line basis, except that depreciation 
on branch fixed assets acquired in 1965 and 1966 was provided on a diminishing balance basis, since this was the 
basis which had been used by the local co-operatives. Since it is desirable that the same basis be applied to all de- 
preciable assets, depreciation in all cases has been provided for the current year on a straight line basis. This change 
in method has had the effect of reducing depreciation for the year by approximately $95,000. A further reduction of 
$75,000 resulted from the revision of certain rates to more appropriate levels for straight line depreciation purposes. 


10. PENSION 


Under the terms of the pension plan for employees, the Company’s total contributions relating to past service and 
payable over the next twenty-three years are estimated to amount to approximately $346,000. 


$209,180 


$196,050 210,900 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the 53 weeks ended the 30th September, 1967 
(With comparative amounts for the 52 weeks ended the 24th September, 1966) 


30th September 24th September 
1967 1966 


SOURCE OF FUNDS 
Funds derived from operations 


Net Savings: for. Ihe. pened.)  aiawcts shyt a. Ae eet ree $ 156,015 $ 486,056 

Add: Depreciation — a charge to operations which did not require the 
Gullay: OF UNAS rita Sots sc vas te eon ee ete ence ein co lee Od ee eee 1,061,445 984,187 
a 1,217,460 1,470,243 
Credit arising from revaluation and collection of branch accounts receivable 407,583 898,563 
CommonsharesaisSueds .2 ti .re5 x4 sec eaes ee eke acer tek ean ree 288,002 200,192 
Preferencexsharese issued! ts vscdncayecs OC Rea ee Seen nee ee 260,150 1,408,162 
DebentunressissuedsancdlaCOmVentec yw rse we arene ase ete weer ree ttre er re 1,589,484 WO725 4 
Increase in. mortgages payable y Ja a foun wee reer ee cee ee ee 120,501 641,261 
Accumulated tax reductions applicable to future years ................... 125,300 87,200 
Decrease in book value of deferred accounts receivable ................... 23,695 183,261 
Decreases inwothera INnVESUMEMTSE i oa cee oe Neyer ne eae Z5 0250 247,222 
Disposal of "property; andsequipmenttey 2 pram anette ts tee ere tees ae LES sE2s 60,230 
4,403,538 6,268,475 

APPLICATION OF FUNDS 

Patronage: returiisisy.ysiese vs. seco ats a mate veem re eta eee tare ne ee ean ee 306,872 384,427 
Payment of: dividends an preferred Shares. he whe ore ein teres 173,646 1,489 
Commion."shares *redeemed| 25.55 tet go eae re eee eee ee 275,291 416,061 
Preference. shares’ redeemed’: :jay. ese. ach caesar era et tet re nee ee 194,940 103,544 
Deberitures: redeemed sand’ converted (> a 9 9hs foc m neces ed ee ee eee 837,492 397,850 
Additions to property’and equipment =. 6k ese ey ee eee 2,091,102 3,894,924 
3,879,343 5,198,295 
INCREASE IN. WORKING: CAPITAL |. 50.4 os sc52546 4.006 bon cee ee eee $ 524,195 $ 1,070,180 
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Co-operators visit new chemical packaging plant of Interprovincial Co-operatives at Maple, Ontario. 


Farm businessmen from southwestern Ontario toured 
farms and co-operative facilities in New York State. 


SS a 
s Bee 


me 
hi eZ 


ee dis 


Visitors from Czechoslovakia tour UCO Feed Plant 
at Guelph. 
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UNITED CO-OPERATIVES OF ONTARIO 
35 OAK STREET, WESTON, ONTARIO 


